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Forecasting Global Trends

INTRODUCTION

“For time and the world do not stand still. Change is the
faw of life. And those who look only fo the past or the
present are certain to miss the future.”
~John F. Kennedy, June 25, 1963

Although President Kennedy uttered these words nearly
50 years ago, they remain true today. The only constant
in life fs change. And over the next forty years, if experts’
predictions about the future are correct, you will be living
through some very transformative times.

The transformation begins with people. By the middle of
the century, there will probably be about nine billion of us
living on earth. Putting aside for the moment the guestion
of whether our planet can even sustain that many people,
the larger issue is the demographic make-up of that
population.

The developed
world — with the
exception of the
United States -
i in decline. lts
population is
shrinking  and
aging, and it is
losing its
economic  vigor
and dominance.
The  future
belongs to the
developing
world  where
virtually all of
the world’s
population growth over the next four decades will take
piace. That growth provides the potential for tremendous
economic expansion — and greater power and influence
on the world stage. Think China and India.

But population growth also brings challenges.
Governments in poorer countries that are already
struggling to manage existing problems will have to
provide for, educate, and create employment
opportunities for hundreds of millions of new citizens.
Many experis question whether developing countries are
up to this herculean task.

This poses a problem for developed countries. Thanks to
the growing Iinterconnectedness spawned by
globalization, states that cannot function create a ripple
effect of adverse consequences that is felt throughout the
world. Think Pakistan and Somalia.

Globalization, in fact, is another driver of the coming
transformation. The unprecedented economic growth of
the last few decades has dramatically improved the fives

of hundreds of millions of people worldwide. That growth
has come at a price, however, and the bili is about fo
come due.

The natural resources that have fueled this burst of
modernization can no longer support the world's
insatiable demand
for water, food, and
energy. A battle is
looming, not only
between the planet
and its billions of
inhabitants, but
between  nations
intent on securing
for themselves -
often at the
expense of others
-~ the earth’s
remaining bounty.

Governments  will
be preoccupied with more than just “resource wars” in the
decades to come. Many experts believe that a reshuffling
of the internationat order is on the hotizon. Demographics
have stacked the deck in favor of emerging countries —
primarily in Asia — that are aiready flexing their
geopolitical muscles, at least on a regional basis.

The United States, thanks fo steady population growth
and a relatively strong economy, will continue to be a
powerful actor on the worid stage as we head toward the
middle of the century. It is, however, likely to lose its
status as the dominant power.

To quote another famous American, “the times they are a-
changin.” Let's take a look, then, at the trends, transitions,
and chatlenges that will shape your world in 2020 and
beyond.

GROWING PAINS

“Over the next 20 years, the vast majorily of the world's
population growth will oecur in the developing world, in
nations least capable of supporting it either politically,
environmentally, or economically.
~ Seven Revolutions Project, Center for Strategic
and International Studies

The world is in the midst of a demographics transition.
Developing countries are growing, while most
industrialized nations -~ save the United States — are
shrinking. These shifting patterns of population growth
will likely have profound effects not only on individual
countries but also onh the global balance of power.
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CONGRATULATIONS,
'S ANOTHER
ILLION BOVS!

AND ANOTHER S
MILLIOK

© Steve Greenberg, Seaflle Fost-Intelligencer, Reprinted with permission

IT's NoT A SmALL WORLD AFTER ALL

Nine billion. That's the number of people — give or take a
few hundred million — which the United Nations projects
will inhabit the earth in 2050. As of July 2010, the global
population numbered approximately 6.9 billion. Gver the
next four decades, you can expect to be sharing this
planet with an additional fwo billion people.

Significantly, this popuiation expansion will not be evenly
disiributed. "Of current global population growth, 75-80
miilion a year,” says Dr. Joel E. Cohen, a demography
expert at The Rockefeller University, “five percent occurs
in developed countries, 95 percent in  developing
countries. By 2050, the rich countries will lose a million
persons a year, while the developing nations will add 35
million a year.”

It is the least-developed countries — almost all located in
sub-Saharan Africa - that wil account for a
disproportionate share of the developing world's
population boom. For example, the Democratic Republic
of the Congo, Uganda, Liberia, Niger, Mali, Chad, and
Burundi are all “expected to experience growth of 100 to
200 percent,” says Martin Walker, a senior scholar at the
Woodrow Wilson Center. Unfortunately, ‘[tlhese are the
countries with the weakest state institutions, the least
infrastructure, the feeblest economies, and thus the
poorest health and education systems,” notes Martin.

But, 1715 NOT GROWING AS QUICKLY AS BEFORE

The sizeable increase in the absolute number of the
world's inhabitants belies the fact that fertility rates are
plummeting in most parts of the world. Experts attribute
this sea change to vastly improved living standards in
much of the developing world; the continued fransition
of societies from agrarian economies to industrial ones;
and the spread of female education, all of which
encourage and enable smaller families.

What makes the current drop in fertility unique — most
industrialized nations have had declining rates of fertility
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for decades — is the warp speed at which this transition is
occurring. “Poor countries are racing through the same
demeographic transitions as rich ones, starting at an earlier
stage of development and moving more quickly,” explains
The Economist.

CAPITALIZING ON DECLINING FERTILITY

The rapid pace of this transition will certainly present
novel challenges fo developing countries, but it can also
produce a golden oppottunity for economic growth and
development. This opportunity comes from having fewer
dependent children (freeing up resources that can be
used for investment and savings) and a burgeoning iabor
force.

This so-called “demographic dividend” is nof automatic,
however, and i won't last forever. Countries will only
benefit if the right social and economic policies are in
place. Seme developing countries will undoubtedly be
able to capitalize on their demographic dividend, as the
“Asian Tigers®™ (Singapore, South Korea, Taiwan, and
Hong Kong) did a generation ago.

Unfortunately, the swift pace of today's transition may
present more challenges than opportunities for the
developing world. Countries in sub-Saharan Africa which
have ‘large youth bulges, high poverty rates, weak
governmenis, and chronic civil unrest offer the least
prospect of success,” note Richard Jackson and Neil
Howe of the Center for Strategic and Iniernational
Studies. In the Muslim world, “substantial economic
growth is more likely," they say, “but... terrorism and
destructive revolutions and wars are also more likely.”

A SHRINKING PRESENCE

Countries in the developed world face their own set of
challenges. As mentioned earlier, most rich countries
have experienced decades of declining fertility rates. As a
result, the relative size of the developed world is
shrinking.



“[Tihe tast half century saw, and the next half century will
see, an enormous shift in the demographic balance
hetween the more developed regions of the world and
the less developed ones,” noies Dr. Cohen from The
Rockefeiler University, "In 1950 the less developed
regions had roughly twice the population of the more
deveioped ones. By 2050,” he explains, “the ratio will
probably exceed six to one.”

This demographic rebalancing of the world is “shifting
economic power to the developing nations,” says Jack A.
Goldstone, a professor at George Mason School of
Public Policy. 'The proportion of global [gross domestic
product] produced by Europe, the United States, and
Canada fell
from 68
percent in
1950 o 47
percent in
2003 and
will  decline
even more
steeply in
the future,”
notes
Goldstone.

Many experts predict that by 2050 the West wilf have
only a 30 percent share of global GDP. In an increasingly
globalized world where economic power translates into
geopolitical power, this will likely be a game-changer.

AMERICA: A BIGGER FISH IN A SMALLER POND

The lone bright spot in the industrialized world,
demographically speaking, will be the United States. As a
result of relatively higher rates of fertility and immigration,
America is expected to retain its ranking as the world’s
third most populous country. In addition, the U.S.
economy is expected to hold its own vis-a-vis the global
economy.,

As we head toward the middle of the century, America’s
standing among its industralized peers will rise
dramatically. lts share of the developed worid's
population, which currently stands at 34 percent, will
increase to 43
percent, and it will
likely account for
more than half of
the developed
world’s GDP. As a
result, “America
will be the only
developed country
that still matters
geopolitically,”
argues The
Eeconomist.

A GRAYING GLOBE

“Global aging is not a transifory wave like the baby boom
that many affluent couniries experienced in the
1950s.. . It is, instead, a fundamental demographic shift
with no parallel in the history of humanity.”
~ Richard Jackson & Neil Howe, Center for Stralegic and
International Studies

The world is growing old. Today, approximately 11% of
the world’s population is over 860. That figure is projected
o double to 22%, or 2 billion people, by 2050. in just 35
years ~ for the first time in history — the world will be
populated by more old people than children. The
economic ramifications of these changes may
significantly aiter the lives of young and oid alike in the
years to come.
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LONGER LIVES + FEWER BABIES = AGING SOCIETIES

Increased longevity and declining rates of fertility are
aging the world. People worldwide are living significantly
longer lives than they were even 50 years ago. In 1960,
life expectancy at birth for the world’s popuiation was 52;
today, that number is 66. Most demographers agree,
however, that the predominant reason for global aging is
the dramatic decline in fertility rates in almost alt parts of
the world.

Although the world as a whole is aging, there are
pronounced differences between developed and
developing couniries. For example, more than 20 percent
of the population of developed regions is already over
the age of 60, compared to just 8 percent in the
developing world.  Countries in developing regions,
however, are aging at a faster rate than countries in more
advanced regions. This presents several problems.

First, developing countries will have less time than
advanced countries to deal with the consequences of
aging. Second, "the absolute numbers of older people
there will swell alarmingly,
simply because these countries
are so populous,” explains The
Economist. Moreover, the level
of economic development in
most of these countries is still
very low. “[M]est poor countries
have little or nothing in the way
of a state-funded welfare net,”
notes The Economisf, making
the swelling population of
seniors “hard to mange.”

LoomiNGg BupGeT BUSTERS

The problem faced by most industrialized countries
is two-fold: a rapid drop in their working-age populations,
coupled with a rapid expansion of their elderly
populations. Although some countries -~ most notably,
Japan — are already grappling with this demographic time
bomb, most develcped countries will not see its full
effects for ancther decade or so when the hundreds of
millions of people born during the post-World War H baby
boom (1945-685) begin to retire en masse.

A future populated by fewer workers and more retirees
will adversely affect economic growth and severely strain
the budgets of virtually aii industrialized nations. The
problem is particularly acute in many parts of Europe. As
many as 30 million Europeans will leave the work force
by 2050, and the population of 80 and 20-year-olds will
increase significantly.

NO TURNING BACK TIME

There is little that governments can do in the next decade
to substantially change the number of old peopie they will
have to support, or the number of workers who will be
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availabie to pay for that support. Even if governments
could entice women to have more children, it would take
decades to reverse the aging trend.

A quicker way to rejuvenate an aging popuiation is
through immigration. It is unlikely, however, that
governments in affluent countries would pursue this
controversial option given current pubic opposition to
immigration.

With no quick ways to increase the number of young
people {and productive workers) in its societies, the only
options left for most governments are not pleasant: raise
taxes, decrease benefits, extend the retirement age, or
run fiscally irresponsible deficits.



THe PERILS OF YOUTH

“In the Middie East and Africa — the two fastest growing
regions in the world — between 30 and 50 percent of the
populations in most countries is under age 15. These
huge youth cohorts — commonly known as 'vouth bulges’
- can be desperate or disgruntled if they have few
economic or pofitical opportunities.”
~ Jennifer Dabbs Sciubba, Rhodes College Felfow

Although much of the world may be aging, there remain
pockets of the globe — almost exclusively in the less
developed regions ~ where the population is still young.
In fact, the numbers of young people there are at an ail-
time high. According to the most recent United Nations
statistics, there are 1.6 billion children under age 15 and
an additionai one billion young persons aged 15-24 living
in the developing world,

The numbers are even more striking when one considers
the level at which children and young people dominate
the populations of particular countries. For instance, two-
thirds of the population of the Democratic Republic of the
Congo, Niger, and Afghanistan are under the age of 25,
with Pakistan, the Palestinian Territories, and Yemen
falling just below the fwo-thirds level,

Having a predominantly youthful population — or youth
bulge — is not necessarily a bad thing. In countries where
“most young adults...have been educated or technically
trained,” notes a report from Population Action
International, *and where their energy and ingenuity are
sought by employers, such a large proportion of young
people...is seen as an asset.” Unforfunately, this is not
the scenario that is likely to play out in many countries in
the Middle East, sub-Saharan Africa, and South Asia
which will be grappling with youth bulges in the decades
to come.

A RECIPE FOR DISASTER

Many of the youth bulge couniries share common
characteristics: overwhelmed social systemns unable to
provide even basic necessilies; siowly growing or
stagnant economies incapable of producing a sufficient
number of jobs; woefully inadequate infrasiructure that
cannot support the influx of young people from rural
communities fo urban centers; and weak or corrupt
political institutions.
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Taken together, this spells disaster. Studies have shown
that "countries have a high propensity for internat armed
conflict, terrorism, and rioting if they have peorly
performing economies, weak governance, and a large
youth share of the adult population,” explains Richard
Curtain, a public policy consultant for UNICEF and the
UN Population Fund.

In addition to dealing with many of these common
problems, particular regions also face their own set of
unique youih buige-related issues. In the Middle East, for
example, an antiguated education system fails to
produce students with marketable skills, contributing to
youth unemployment rates that range from 20-40%,
nearly double the world average. ‘

In sub-Saharan Africa — whose youth bulge is noi
expected to peak until 2050 — HIV/AIDS has decimated
the working-age population of many countries, creating
dispropertionately large numbers of very young people. If
current trends hold, a high percentage of these children
will be orphans and may become street children, "a likely
source of future urban discontent, criminal activity, and
recruits for insurgencies or police states,” notes
Poputation Action international.
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LIFE IN THE Big CITy

"This vast urban expansion in developing countries has
global implications....What happens in the cities of the
less developed world in coming years will shape
prospects for global economic growth, poverty alleviation,
population stabilization, environmental sustainability and,
ultimately, the exercise of human rights.”
~ United Nations Population Fund

For the first time in history, half of the world — more than
3 billion people — lives in urban areas, By 2050, as much
as 70% of the global population may be living in fowns
and cifies. Although they got a much later start, the
number of urban dwellers in the developing world is
already more than double the urban population of the
developed world, a gap that will only accelerate over the
next few decades.

Although mega-cities — urban areas with populations of
10 million or more — receive all the attention, popuiation
growth in these megalopolises is actually projected to
stabilize, and in some cases, even shrink as we head
toward the middle of the century. The real focus should
be on smaller cities (less than 500,000 peopie) which will
see half of all urban population growth in the near future.

Another common misconception is that rural migration
{peasants in search of a better life} is swelling the ranks
of urban centers. With the exception of China, this is no
tonger the case. Cities in the developing world are
primarily expanding as a result of so-called natural
growth — city dwellers having babies. In sub-Saharan
Africa, drought, famine, ethnic confiicts, and civil strife
have also added to the numbers of urban dwsllers.

URBANIZATION 2.0

The urbanization process currently transforming the
developing world differs in key respects from that which
occurred in Europe and North America. That process
unfolded over two centuries (1753-1850) and involved
much smaller growth in terms of absolute numbers: from
15 million to 423 million urban dwellers.



In contrast, the urbanization process that began in less
developed regions of the world in 1950 will see an initial
urban population of 309 million swell to 3.9 billion in the
space of just 80 years. In addition, notes Jack A.
Goldstone of George Mason School of Public Poficy,
“[dleveloping countries that urbanize in the fwenty-first
century will have far lower per capita incomes than did
many industrial countries when they first urbanized.”

This fact has led to ancther key distinguishing feaiure of
many of today's urban centers: large numbers of poor
people living in slums. Historically, it has been the rural
areas rather than the urban areas that have seen
widespread and extreme poverty. No longer. A shocking
number of urban areas in the developing world — from
Latin America to Central Asia to sub-Saharan Africa —
have 40-50% of thelr urban populations living in poverty.

The urban centers of tomorrow will also have to deal with
unprecedented numbers of young people — by 2030, it is
estimated that upwards of 60% of all urban dwellers will
be under 18 — as well as a rapidly growing population of
elderly people relocating from rural areas.

REAPING URBANIZATION'S BENEFITS

Although the prospect of a worid dominated by cities
teeming with the poor and the young sounds ominous,
historically urbanization has been a very good thing.
“Countries that are highly urbanized have higher
incomes, more stable economies, [and] stronger
institutions,” notes Anna Tibaijuka, execulive director of
UN-HABITAT. “They are better able to withstand the
volatility of the global economy,” she adds. These
benefits of urbanization, however, do not materialize of
their own accord — just ask the residents of Mumbai or
Sao Paulo. it takes resources (financial, technical, and
humany), as well as thoughtful planning.

Unfortunately, most observers would agree that countries
in the developing world are not doing nearly enough to
benefit from their unprecedented scale of urban growth,
nor to manage its conseguences.

STRAINING THE LIMITS OF SUSTAINABILITY

“Unprecedented economic growth — positive in so many
other regards - will confinue to put pressure on a number
of highly strategic resources, including energy, food, and

water, and demand is projected fo outfstrip easily
available supplies over the next decade or s0.”
~ Global Trends 2025: A Transformed World,
National Intelligence Council

Many experts believe that the world has reached a
tipping point when it comes io natural resources.
Decades of abuse, over-consumption, and poor
management have taken their foll on the environment.
They see a future in which vast regions of the world are
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thirsty, hungry, and struggling to secure access to clean,
reliabie sources of energy.

DYING OF THIRST

Although 70% of the earth’s surface is covered by water,
less than one percent is fresh water in a form — rivers,
lakes, and groundwater - that is available for human use.
This finite supply of freshwater is quickly being exploited
to the point of exinction in some countries, and
extinguished by poilution in many others.

“The proporiion of people living in countries chronically
short of water, which stood at 8% (500 million) at the turn
of the 21% century, is set to rise to 45% (4 biilion) by
2050," notes The Economist. Water scarcity is not imited
fo the developing world, i affects every continent on the
planet, rich and poor countries alike.

The growing scarcity of water is related to & number of
factors. First, and perhaps most important, is distribution,
“There is enough freshwater on the planet for six billion
people,” notes the UN Water for Life project, "but i is
distributed unevenly and too much of it is wasted,
poliuted and unsustainably managed.”

@ Olie Jehansson, Sweden, Reprinted with permission
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China and India fogether are
home to over a third of the
- world’s population yet they have
- less than 10% of the world's
freshwater supplies. And, those
supplies are quickly being
depleted. The amount of
groundwater being withdrawn by
China and India regularly
exceeds the replenishment rate,
and key rivers in both countries
that have historically served as a primary source of
freshwater have been rendered unusable because of
untreated sewage and industrial waste.

it is not just the imbalance in the distribution of population
and water that is a problem. Increasingly, the problem is
one of diet. As countties in the developing world have
moved up the economic ladder, a huge global middle
class has emerged that is quickly developing a taste for
items, such as beef and dairy products, previously found
only in Western diets. Unforfunately, these food products
require significantly more water to produce. "With 2 billion
people around the world about to enter the middle class,”
notes The Fconomist, “the agricultural demands on water
would increase even if the population stood sfill.”

In fact, global agriculture already consumes nearly 70%
of the world's freshwater supplies. Industry uses about
22% of available supplies, with the remaining 8% going
to domestic uses. Population growth, increasing
urbanization, more affluent consumers, and the energy
needs of growing economies in the developing world will
lead to competing and conflicting demands for water
among these three sectors in the years to come.

© Steve Greenberg, Freelance, Los Angeles, Reprinted with permission
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FOOD FOR THOUGHT

in 2009, there were over one billion hungry people in the
world — 100 million more than the year before, and 200
million more than when the United Nations adopted as one
of its Millennium Development Goals the objective of
cutting world hunger in half by 2015. What is going on?
Why are the ranks of the hungry continuing to swell? And,
what does this mean for future generations?

The simple answer is that persistenily high prices are
putting basic food supplies out of the reach of an increasing
number of people. The reasons behind the price hike are
more complex, involving elemenis of both supply and
demand.

On the demand side, three factors are increasing pressure
on global food suppfies. First, population growth drives up
demand. Although the overall rate of growth has slowed,
the world still adds around 75 million new people each
year. Another factor is the adoption of a Western diet by an
increasingly large segment of the world’s population. This is
a problem because the typical Western diet involves the
consumption of huge amounts of grain. Most of this grain is
consumed indirectly; it is used as animal feed to produce
the meat products that are quickly becoming a staple for
vast numbers of people in the developing world.

But the largest source of new demand for agricultural
commodities is the production of biofuels, particularly
ethanol. Cropland that would otherwise be used for the
production of food for humans is now being used to
produce fuel for cars, a trend that is expected to increase in
the years to come as the United States and other countries
seek to reduce their dependence on fossil fuels. Most

I THINK | CAN...
{ THINK | CAN...
1 HOPE | CAN...
| REALLY HOPE | CAN..



analysts believe that the diversion of grains to the
production of biofuels has been the primary cause of rising
food prices.

In order to feed the nine billion people that are expected to
inhabit the planet by the middle of the century, the Feood
and Agricuiture Organization has estimated that overall
food production must increase by 70% between now and
2050. In the developing world, which will see most of the
population growth over the next 40 years, food production
needs to almost double. Significantly, these figures do not
take into account increases in agricultural production that
will be needed to meet increased demand for biofuels.

It is not at all clear where this additionai supply will come
from. Most experts agree that substantially improving crop
yields is not a realistic option, absent a significant
technological breakthrough. The only other option is {o
increase the amount of land being cultivated, something
that is easier said than done.

The amount of arable land in the world is shrinking, a victim
of soil erosion, desertification, and urbanization. Although
there are reserves of land that could theoretically be
converted to arable land, most of these lands are located in
just a few countries in Latin America and sub-Saharan
Africa and the costs — both from a financial standpoint and
an ecological one — make this an unrealistic option.

POWERING THE FUTURE

“Between now and 2050 or so, the world will underge a
great socizl, economic, and fechnological transition,”
says Michael T. Klare, coniributing editor of Current
History. “In place of the fossil fuels — oil, coal, and natural
gas — that now satisfy most of our energy needs and
define key aspects of contemporary civilization, a new
class of renewable energy sources will come to dominate
the industriat landscape,” notes Klare.

Several factors are driving this fransition. The vast
majority (86%} of the world's energy comes from burning
fossil fuels, with oil accounting for more than a third of
that energy. Worldwide energy demand is projected o
increase by 40-50% over the next two decades, with
emerging markets, particulatly China and india, claiming
over 90% of that increase.

Many experts believe that global oil supplies will not be
sufficient to meet this increased demand: existing oil
fields are gquickly being depleted; newer fields have not
been as productive as older fields; and the risks and
costs associated with exploring and developing additional
sources of oil are becoming prohibitive.

Production of natural gas — which is expected to peak
within 20-30 years — will be able to replace only a small
portion of the energy currenily being produced by oil.
That leaves coal, which is fast becoming the global fuel
of choice because it is more widely available than oil or
gas; will remain in abundant supply for decades, or even
centuries, fo come; and s relatively cheap.

Coal is also dirty, and its use io generate energy
releases more carbon dioxide — the main heat-irapping
gas that is building up in the earth’s atmosphere — than
oil or natural gas. In fact, concern about climate change
is one of the primary factors behind the push to reduce
the world's dependence on fossH fuels.

Reducing that dependence will not be easy. Nor will it be
easy to develop and adopt cleaner, renewable forms of
energy. Although progress s being made on the
alternative energy front (solar, wind, geothermal, non-
food based biofuels), most experts would agree that we
are decades ~ and trillions of dollars — away from
sufficient quantities of commercially viable, widespread
sources of renewable energy.

This puts the world in a bind for the next few decades.
‘[Florcibly cutting back on fossil fuel use before
substitutes are widely available,” warns the National
Inteliigence Council, "could threaten continued economic
development....” But, continuing with business as usual is
not a solution. The world may be a better place once we
make it through the energy fransition, but living through
that transition may be difficult.

EMERGING SECURITY CHALLENGES

“[Tlhe threats fo securify are now coming less from
mifitary power and more from the frends that undermine
states, such as rapid population growth, poverty,
deteriorating environmental support systems,
and spreading watfer shorlages.”
~ Lesfer R. Brown, founder of Earth Policy Institute

The defining events of the 20" century — two world wars,
a cold war, a nuclear arms race — are a lifetime away
from the events that will likely shape the first half of this
century. The worid is in a state of transition when it
comes to the drivers of instability and the sources of
potential conflict,
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BAD THINGS HAPPEN WHEN STATES LOSE CONTROL

in the last century, governmenis worried about other
countries gaining too much power. In this century, the
concern is about countries losing power. “In the decades
tc come, the most lethal threats to the United States'
safely and security,” warns Robert M. Gates, U.S.
Secretary of Defense, “are likely o emanate from states
that cannot adequately govern themselves or secure
their own territory.”

Known as “weak” or "failing” states, these countries are
often in the midst of, or struggling to emerge from, civil
conflict. The governments are typically weak or corrupt,
unable or unwilling to provide even basic public services
to their citizens. Failing states are generally among the
poorest countries in the world, with limited prospects of
achieving economic sustainability.

Many observers warn of an increase in the number of
failing states in the future — or a deepening failure of
already weak states — as a result of key demographic
trends that are closely associated with failing states: high
rates of population growth; persistent youth bulges; rapid
urbanization; environmental degradation and resource
scarcity; and poverty.

The failure of a seemingly insignificant state can have far
reaching effects, from destabilizing neighboring countries
to providing a safe haven for terrorists and organized
crime. “[Tlhere is particularly great concern,” notes Barry
R. Posen, direcior of security studies at Massachuseits
institute of Technology, “about states that are capable
enough to build advanced weapons, especially nuclear
weapons, but nevertheless weak enough to risk collapse
and the loss of control over said weapons.”

Failing states also disrupt the effective functioning of an
increasingly globalized worid. “As the number of failing
states grows, dealing with international crises becomes
more difficulf,” notes Lester R. Brown, founder of Earth
Policy Instiiute. “Actions that may be relatively simple in a
healthy world order, such as maintaining monetary
stability or controliing an infectious disease outbreak,
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could become difficult or impossible in a world with
numerous disintegrating states,” Brown says.

There is no quick or easy solution fo this problem. “FFixing
failed states,” says James Traub, contribuling editor to
Foreign Policy, "requires not just a coherent plan, but
very large commitments of money, people, and time.” It
would require a wholesale restructuring of a country’s
social, economic, and political foundations. Given the
magnitude of these remedial measures, ¥ is no surprise

- that only a small handful of failed states have been able

to make even modest progress towards recovery — a
statistic that does not bode well for the future.

RESOURCE WARS

"Environmental security has been debated now for two
decades,” says Dr. Peter H. Gleick, cofounder of the
Pacific Institute, “This debate has now shified from
whether there is a connection [between the environment
and international politics}] to when, where, and how
environmental and resource problems will affect regionat
and international security,” he says.

Welcome to the battefield of the 21 century, where the
fight is less about controlling territory, and more about
controlling the precious resources found on that terrifory:
water, food, and energy.

The problem of water scarcity is compounded by the fact
that over 260 of the world's major river basins are shared
by two or more countries. Historically, disputes over
water rights have been resolved diplomatically. Some
observers, however, are concerned that the insatiable
demand for such a critical resource will eventually lead to
outright conflict.

it is not just water that
has the potential fo
park conflict among
nd within countries;
' access to food is also
likely catalyst of

future instabiflity. In
fact, it is already
| happening. When

Sk : SRS globat  food  prices
skyrocketed in 2007, riots and civil unrest broke out in
nearly 40 countries. Rather than work toward a global
solution io the crisis, some food-producing countries
limited exports of key food staples, further exacerbating
the probiem.

Securing reliable access o food sources is creating an
odd, and potentially destabilizing, phenomenon: wealthier
couniries are buying or leasing farm land from poor,
developing countries. A land deal between South Korea
and Madagascar reporiedly contributed to civil unrest —
and the ultimate overthrow of the government -~ in
Madagascar when details of the secretive deal were
made public.



Access fo the fossil fuels that are currently powering the
world's economy is also likely to be a future source of
tension and confiict. “In a world in which every nation
must endeavor to satisfy its requirement for an adequate
supply of energy,” says Michael T. Klare, Current History
contributing editor, “the competition for access fo the
worlki’s remaining reserves of oif ahd natural gas is
destined to become increasingly fierce.”

This competition, at least in the short term, will provide
windfall profits for producing countries, along with power
and leverage o influence international relations. Russia,
for example, which is the world’s largest producer of
naiural gas, has been accused of “using its energy
resources as a political weapaon to pressure European
and former Soviet countries to adopt favorable stances
towards Moscow,” notes the BBC.

As the world weans itself off oil and begins transitioning
to renewable sources of energy, petroleum-rich countries
will struggle 1o diversify thelr economies. This could
prove destabilizing in the Middie East, “[T]he geopoiitical
implications of a shift away from oil and natural gas will
be immense,” warns the National Intelligence Council,

IT’s NOT NICE TO FOOL MOTHER NATURE

Security experts are paying increased attention to a new
threat: climate change. Until recently, climate change
discussions have primarily centered on the
environmental and humanitarian impacts of a warming
planet. Now, the focus has broadened to include the
threats posed {o global security by rising sea levels,
widespread droughts, melting glaciers, and intense
weather events, to name just a few of the predicted
effects of ¢limate change.

The security implications of climate change have officially
captured the attention of the Pentagon. In #s 2010
Quadrennial Defense Review Report, the US,
Department of Defense labeled climate change as "an
accelerant of instability or conflict” and discussed the
importance of “crafting a strategic approach to climate
change” because it will “shape the operaling
environment, roles, and missions that we undertake.”

Significantly, the most severe effects of climate change
are Hkely to be felt in regions afready struggling with
water scarcity, weak governments, and high rates of

population growth. These regions include South Asia,
North Africa, sub-Saharan Africa, and Cenfral America.
“‘Climate change will further exacerbale regional
tensions,” in these areas notes the American Security
Project, *increasing the risk of conflict, mass migration,
and humanitarian emergencies that will jeopardize U.S.
national interests...”

Experts are particularly concerned about the mass
migration of peoples that is likely to be generated by
climate change. "People have always moved from place
to place in search of greater opportunity,” noles
Population Action international, “but climate change is
expected to trigger larger and more complex waves of
human migration.” By one widely-cited estimate, “climate
migrants” will number 200 milion by the middle of the
century.

Climate migration threatens to destabilize countries
struggling to cope with internally displaced persons, and
to spark conflict when those displaced persons move inio
neighboring countries, “Many likely receiving nations will
have neither the resources nor inferest to host these
climate migranis,” warns Dr. Thomas Fingar, chairman of
the National Intelligence Council.

ToOwWARD A NEW WORLD ORDER

“The world is changing. New relationships and
animosities are emerging as the fulcrum of global
power migrates eastward.
~Erik Gartzke, University of California, San Diego

International relations are ih a state of flux, Although
experts disagree on the speed, magnitude, and volatility
of the coming transition, most observers agree that by
the middle of the century the geopolitical landscape will
look different than it does today.

END OF AN ERA

To understand the significance of the transition, it is
important to understand the recent state of international
politics. We have been living in a unique period in
modern history where the world stage has been
dominated by a single superpower: the United Siates.
This “unipolarity” — which began with the collapse of the
Soviet Union nearly 20 years ago — grew out of
America's unprecedented and unrivaled economic,
technological, and miftary strength. By most estimates,
this unipole era is slowly, but surely, coming fo an end.

lronically, America created the very system that may
ultimately diminish its relative power and influence. The
strength and success of the American economy, explains
Adam S. Posen, senior fellow at the Peterson Institute for
International Economics “enabled the United States fo
promote worldwide economic openness and ehcourage
buying into a set of institutions, both formal and informal,
that resulted in increasing international economic
integration.”
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This integration facilitated the emergence of deveioping
courdries, such as China, India, and Brazil, which are
now challenging the U.S. (and other Western powers) for
dominance of the global economy, and on matters
outside the economic realm as well.

DIFFUSION OF POWER

This shrinking economic gap between the United States
{(and other industrialized nations) and emerging markets
is reflective of a larger trend in international relations:
diffusion of power. “[Aldvances by others in science and
technology, expanded adoption of irregular warfare
tactics by both state and nonstate actors, proliferation of
long-range precision weapons, and growing use of cyber
warfare attacks,” notes the National Intelligence Council,
have created an environment where traditional notions of
power have been turned on their heads.

“Great powers no longer dominate world politics in the
same way they have throughout history,” notes Leslie H.
Gelb, president emeritus of the Council on Foreign
Relations. “Today, weaker states are better able to resist
the strong,” he says.

This diffusion of power will likely constrain U.S. foreign
policy in the future and diminish ifs ability o manage
global events. “[Tlhe United States will find it harder to
translate its power into successful outcomes,” argues
Rajan Menon, contributing editor for Current History.
“Diffusion will surely reduce America’s economic
dominance, but even before that occurs, regional powers
will try to thwart U.S. influence, especially in their own
neighborhoods, and with growing success,” says Menon.

NEW THREATS, NEW ALLIANCES

America’s foreign policy choices will also be affected by
the changing nature of global threats. “[Mlany of the
worst problems in today's world ~ civil wars, poverty,
genocide, failing and failed states, domestic terrorism —
oceour within nations, rather than between them, and they
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are much harder to affect from the outside,” explains
Gelb. “At the same time,” Gelb goes on to say, "many
growing challenges, such as climate change, cyber
security, and pandemics are f{ransnational, global and
terribly complex, and thus require the attention of many
nations, and not just the most powerful.”

Many experts believe that this new threatl paradigm is
altering the balance of power on the world stage.
According to these experts, coalition building is the wave
of the future, and the real power brokers are the lesser
states who, by agreeing or refusing to join a coalition,
can influence international events. ‘[Slecond world
countries are the swing states that will determine which
of the superpowers has the upper hand for the next
generation of geopolitics,” says Parag Khanna of the
New America Foundation.

The more developed countries have no choice but to
forge new, non-traditional alliances, explains Jack
Goldstone, professor at George Mason University. “To
cope with the instability that will likely arise from the new
Third World's urbanization, economic strife, lawlessness,
and potential terrorist activity, the aging industrialized
nations of the new First World must build effective
alliances with the growing powers of the new Second
World and together reach out to Third World nations.”

UNGERTAINTY IS THE NEW CERTAINTY

What effect these trends will have on the volatility of the
transition is unclear. “The mutliiplicity of actors on the
international scene could add strength — in terms of filling
gaps left by aging post-World War Il institutions — or
further fragment the international system and
incapacitate international cooperation,” notes the
National Intelligence Council. For the foreseeable future,
the National Infelligence Council predicts that
fragmentation is the likely outcome.



Other observers have a more optimistic view of the future
of international relations. “What emerged in the twentieth
century,” hotes Eric Gartzke, a professor at the University
of California, "and what appears likely o persist in the
twenty-first century, is the realization that commerce
creates compatible interests among world powers,” This
may not be enough to prevent fuiure conflicts, or even
wars, between great powers, but “at least [it] creates the
basis for an important set of mutual or compatible
interests among states,” he says.

CONCLUSION

“Be the change you want to see in the world.”
~Mahatma Gandhi

The future is full of complex issues that lack simple
solutions. But it is not without hope. There is no limit to
the ingenuity and resourcefulness of today’s generation.

A brighter future will not happen, however, without
leadership and action. What can be done to manage
current trends to minimize their consequences and
capitalize on the opportunities they present? How can the
United States take the lead in solving transnational
issues, such as climate change, failed states, and
resource scarcity? What role should multilateral
institutions play in tackling these issues?

These are obviously issues that must be tackied at the
highest levels of government, but you, too, can have a
hand in how the future unfolds. You have already taken
the first step — educating yourself about the key trends
that will shape the world you are about fo inherit, To
quote Kofi Annan, the former secretary-general of the
United Nations: "Knowledge is power. Information is
liberating.”

You now have the power; use it wisely.
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